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2010 US TAX RELIEF ACT IS NOW LAW - TAX AND ESTATE PLANNING 
OPPORTUNITIES:  CARPE DIEM! 

 
It is over…. The President signed the “The Tax Relief, Unemployment Insurance 
Reauthorization, and Job Creation Act of 2010” on December 17, 2010. 
 
However, it really is not over. This is temporary for only two years. Hence, the debate can now 
begin on what to do for after 2012. 
 
Late on Thursday, December 16, the House passed the Senate tax bill as is and sent it off to 
the President for signature. As expected the House did take a vote on an amendment to lower 
to the estate tax exemption, among other changes, to $3.5M. That amendment failed to pass; 
the vote was 194 to 233. 
 
So, Congress has just provided us with extraordinary tax and estate planning opportunities. 
To take advantage of the potential tax savings, you must act before December 31, 2012. 
Furthermore, with depressed values and low interest rates, now is the time to act. Carpe 
Diem! 
 
Federal Gift and Estate Taxes will be unified as of January 1, 2011. This means that one can 
give free of tax, either during lifetime, or at death, $5 million for a single person, or $10 
million for a married couple. The exemption for Generation Skipping Transfer Taxes is $5 
million as well, effective in 2010. 
 
Another significant change is that the Federal Gift and Estate Tax exemptions are now 
"portable" between spouses. Thus, for example, if one spouse passes away without using the 
entire exemption, it will be available upon the death of the second spouse. Please note, 
however, the Generation Skipping Tax exemption is not portable. 
 
Among the planning opportunities for individuals with assets in excess of $5 million or $10 
million, as the case may be, is the use of leverage in structuring transfers to take advantage of 
the new exemption amount for Gift, Estate and Generation Skipping Transfer Taxes.              
Clients residing in the US should also re-examine the provisions in their existing Wills and 
Revocable Trusts to take into account the changes in the Federal Tax Laws and their 
relationship to the State Tax Laws. These are just some of the items to consider with regard to 
your estate planning. 
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